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SUBJECT: GOV REACTION TO KISSINGER STATEMENTS ON ENERGY 
CONFERENCE 

SUMMARY: THE INITIAL REACTION OF GOV SOURCES TO SECRETARY 
KISSINGER S PARIS SPEECH HAS BEEN MODERATELY FAVORABLE. THEY 
REGARDED THE SPEECH AS A STEP IN THE RIGHT DIRECTION, THOUGH NOT 
CONTAINING ALL THAT THE GOV WOULD LIKE. END SUMMARY. 

1. EMBASSY OFFICERS TOOK ADVANTAGE OF A PREVIOUSLY SCHEDULED 
MEETING MAY 28 WITH VENEZUELAN OFFICIALS IN THE OFFICE OF THE 
MINISTER 

OF STATE FOR INTERNATIONAL ECONOMIC AFFAIRS TO REQUEST THEIR 
COMMENTS ON SECRETARY KISSINGER'S PROPOSAL RESUMPTION OF THE PREPCON 
TWO OF THE OFFICIALS. DRS. JULIO GIL AND EDUARDO SOTO, ARE THE 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 STATE 126158 

PRINCIPAL ASSISTANTS TO DR. MANUEL PEREZ GUERRERO, VENEZUELAN 
REPRESENTATIVE AT THE PARIS PREPCON, AND ARE THEREFORE WELL 
INFORMED ON GOV VIEWS. 
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2. THE OFFICIALS EMPHASIZED THAT THE SECRETARY'S SPEECH WOULD 
HAVE TO BE STUDIED CAREFULLY BEFORE THEY WOULD BE ABLE TO COMMENT 
FULLY, BUT THEY VOLUNTEERED THE OBSERVATION THAT THE SECRETARY'S 
PROPOSALS FOR RESUMING THE PREPCON CONSTITUTED A POSITIVE STEP 
FORWARD, EVEN THOUGH NOT CONTAINING ALL THAT THE GOV WANTS. 

THEY CHARACTERIZED IT AS A "POSITIVE BUT PARTIAL RESPONSE" 

TO GOV VIEWS AT THE PARIS PREPCON. DR. GIL OBSERVED THAT THE 
PARTICIPANTS COULD NOT BE DECIDED ARBITRARILY BY THE HOST COUNTRY 
(FRANCE) AND THE IEA ON THE BASIS OF PRESUMED INTEREST. GIL WAS 
NOT CERTAIN THAT THE US FORMULA FOR PARTICIPATION WOULD SUFFICE 
WITH RESPECT TO SELECTING REPRESENTATION FROM THE THIRD WORLD. 

HE SUGGESTED THAT REPRESENTATION TO THE COMMISSION ON COMMODITIES 
SHOULD BE DECIDED BY THE GROUP OF 77. 

3. DR. GIL PRESUMED THAT IN ADDITION TO THE THREE COMMISSIONS 
PROPOSED BY THE SECRETARY, A GLOBAL COMMISSION WOULD BE REQUIRED TO 
SUPERVISE THE WORK OF THE OTHER GROUPS. THE COMMISSIONS COULD 
WORK SIMULTANEOUSLY BUT THEIR WORK COULD NOT BE DIVORCED ONE FROM 
ANOTHER EITHER IN SUBSTANCE OR IN ADHERENCE TO SOME SORT OF GENERAL 
SCHEDULE. 

4. DR. SOTO SUGGESTED THAT THE IMPORTANT QUESTION WAS THE 
SELECTION OF TOPICS TO BE DISCUSSED RATHER THAN HOW THEY SHOULD 
BE DISCUSSED. GIL SUGGESTED THAT ONE IMPORTANT TOPIC APPEARED 

TO BE MISSING FROM THE SECRETARY'S REMARKS -MAINTENANCE OF VALUE 
OF ASSETS OF DEVELOPING COUNTRIES. 

5. COMMENT: THE EMBASSY BELIEVES THAT THE REACTION REPORTED 
ABOVE IS REPRESENTATIVE OF GOV OPINION AT HIGHER LEVELS. PUBLIC 
REACTION IN PARTICULAR MAY BE TEMPERED, HOWEVER, BY UNEASINESS 
OVER THE SECRETARY'S COMMENTS ON OPEC IN OTHER PARTS OF HIS SPEECH, 
ALTHOUGH OUR SOURCES INDICATED THAT THEY UNDERSTOOD THAT THE 
CONTEXT OF THE SPEECH WOULD AFFECT ITS CONTENT. THE EMBASSY 
WILL REPORT FURTHER REACTION AS IT DEVELOPS. 

SHLAUDEMAN 
UNQUOTE INGERSOLL 

LIMITED OFFICIAL USE 
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